FROM SPREADSHEETS TO STRUCTURED PLANNING

A PROFIT AND LOSS BUDGETING MODULE FOR SAP BUSINESS ONE
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FROM SPREADSHEETS TO STRUCTURED PLANNING

P&L BUDGETING ANALYTICS

A Profit and Loss Budgeting Module for SAP Business One

Organizations that budget in Excel often face the same issues: manual calculations, fragile formulas, long
consolidation cycles, and re-entering budget numbers back into SAP. The result is a budgeting process that
consumes time, creates risk, and limits the finance team’s ability to focus on analysis.

This module introduces a modern approach to financial planning that replaces manual spreadsheets with a
structured, automated Planning Analytics (PA) model. The model is not hypothetical. It is based on a real, fully
deployed P&L budgeting application built for organizations with similar budgeting challenges and operational
complexity.

Instead of evaluating a conceptual prototype, organizations benefit from a mature, field-tested solution already
delivering value in a real-world environment.

The Problem

Manual Budgeting That Consumes Time and Creates Risk

In many organizations, budgeting relies heavily on Excel. Budgeting is often done at a detailed level in spreadsheets,
then summarized to the level required for the P&L budget. Finance staff calculate budget numbers manually, then
re-enter them into SAP. This creates several issues:

1) Time-Consuming Prep Work
Budget cycles can stretch over weeks and sometimes months because staff must manipulate
spreadsheets, validate formulas, and manually consolidate data.

2) High Risk of Error
Manual entry and formula maintenance introduce unnecessary risk. A single broken link
can distort the entire budget.

3) Inefficient Use of Finance Talent
Highly skilled staff spend more time preparing data than analyzing it.

4) Limited Reporting
SAP’s native budgeting tools do not allow budgeting at the level of detail most
budgets require. SAP’s native reporting tools cannot deliver the depth of analysis
finance teams need, especially for variance reporting and drill-downs.

The result is a budgeting process that is slow, fragile, and misaligned with the pace of the business.




The Solution

A Planning Analytics P&L Budgeting Model Proven in a Real Deployment

Built on interconnected Planning Analytics cubes, the solution allows granular data entry while automatically rolling
everything up to the correct P&L GL accounts. This architecture ensures accuracy, speed, and consistency, without
requiring manual consolidation. This model can serve as a baseline and be further customized to an individual
company’s requirements.

Planning Analytics Model Components

Payroll

Budget salaries at the employee level
Automatically calculate taxes, benefits, and employer costs using a central rates table

Use breakback to enter annual totals and auto-populate monthly values

Aggregate costs directly to department-specific GL accounts

Trade Shows

® Budget individual events such as food shows or booth costs

e Automatically consolidate to high-level P&L accounts

Department Expenses

Budget travel, cellular, and other departmental expenses

Use breakback for fast annual-to-monthly allocation

Healthcare
® Budget benefits by employee and coverage type

e Automatically calculate company cost (premium minus employee contribution)

® Roll up to insurance-related GL accounts

Revenue
® Budget revenue and COGS with support for complex trade promotions

® Can model customer-specific programs (e.g,, listing fees) to calculate true margin

066 ®

Because the model is already operational, organizations benefit from a proven framework that can be adapted, not
built from scratch.



Up-to-Date Reporting and Instant Variance Analysis

Once populated, the PA model feeds directly into Cognos Analytics, enabling financial reporting that stays current
through scheduled overnight refreshes and on-demand refresh.

Key Reporting Capabilities
e Income Statement: Actuals vs. budget, variance, and prior-year comparisons
e YTD & Annual Plan Tracking: Monitor performance against targets
e Drill-Down: Click any P&L line to see the underlying cube-level detail

What currently takes weeks or months of manual work becomes instantaneous. Finance leaders gain the ability to
analyze performance, identify issues, and make decisions with confidence.

The Challenge

Internal Adoption and Change Management

While the technology is proven, the human side requires attention. Finance staff may resist the shift because the
new system automates much of the manual prep work that currently defines their roles. This is a natural reaction,
change can feel threatening when it disrupts familiar routines.

But the goal is clear: shift the team from data preparation to value-added analysis. This transition elevates the
finance function and strengthens the company’s decision-making capability.

Turn Insight into Action

P&L Budgeting Analytics helps SAP Business One finance teams move beyond spreadsheet-driven budgeting
and take control of the planning process. By replacing manual Excel inputs and consolidation with a structured
Planning Analytics model, organizations can budget at the level of detail they actually need, then automatically roll
everything up to the P&L GL accounts required for reporting. Teams reduce errors, eliminate rework, and shift time
away from data preparation toward meaningful variance analysis and decision support.

The result is simple: faster budgeting cycles, greater accuracy, and a more strategic finance function, without the
fragility of spreadsheets.
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P&L Budgeting Analytics is now available in QuickStart Solution for SAP Business One.

Want to see it in action? Contact us to book a short demo.



